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FORMER CEO AND VI CE PRESI DENT OF STANDARD AUTOMOTI VE
CHARGED ON KI CKBACK AND EMBEZZLEMENT CHARGES

JAMES B. COVEY, the United States Attorney for the
Southern District of New York, announced today the unsealing in
Manhattan federal court of an Indictnent that charges STEVEN
MERKER, the former Chairman of the Board, President and Chief
Executive O ficer of Standard Autonotive Corporation ("Standard
Autonotive"), and WLLIAM MERKER, the fornmer Vice President,
Secretary, and Director of Standard Autonotive, wth conspiracy,
securities fraud, filing false reports with the Securities and
Exchange Commi ssion (the “SEC’), and bank fraud, in connection with
their participation in an enbezzlenment schene that defrauded
Standard Autonotive’'s investors and creditors of mllions of
dol | ars.
According to the Indictnment, fromFebruary 1999 t hrough
March 2001, the MERKERS engaged in a schene to defraud Standard

Autonotive's investors and creditors by, anobng other things,



(1) causing Standard Autonotive to pay substantially in excess of
the originally negotiated purchase price in connection with three
multi-mllion-dollar acquisitions and then receiving a substanti al
portion of the excess funds in secret cash ki ckbacks; (2) creating
a series of bogus invoi ces seeking paynent for services purportedly
performed by WLLI AM MERKER on behal f of Standard Autonotive; and
(3) falsifying their expense reports so that it appeared that each
had incurred legitimte business expenses far in excess of their
actual expenses.

According to the Indictnent, STEVEN MERKER and W LLI AM
MERKER portrayed St andard Autonotive as a hi ghl y-successful conpany
engaged in rapid expansion through the acquisition of |eading
conpani es. However, according to the Indictnent, STEVEN MERKER and
W LLI AM MERKER used St andard Aut onptive' s acquisitions as a vehicle
for their own personal enrichnment. Toward this end, STEVEN MERKER
and WLLIAM MERKER orchestrated three nmulti-mllion-dollar
acqui sitions, which were funded in | arge part through | oans nmade to
Standard Autonotive by various federally insured banks. In the
course of these acquisitions, STEVEN MERKER and WLLI AM MERKER
al | egedl y caused Standard Autonotive to pay substantially in excess
of the originally negotiated purchase price for each of those three
compani es. STEVEN MERKER and WLLI AM MERKER then directed the
sellers of the acquired conpanies to wire the excess funds to a

nom nee account, and then received a substantial portion of those



funds in secret, undisclosed cash paynents, it was charged.

The Indictnment further charges that in a continuing
effort to benefit personally from Standard Autonotive's
acqui sitions, WLLIAM MERKER created a series of bogus invoices
seeki ng paynent for advice and due diligence purportedly perforned
on behal f of Standard Autonotive by hinself and an entity that he
control | ed. As a result of these fraudulent invoices, WLLIAM
MERKER caused Standard Autonotive to pay himthousands of dollars
that he was not entitled to receive and that were not disclosed to
St andard Aut onotive’' s shareholders or creditors in the year 2000.

According to the Indictnent, STEVEN MERKER and W LLI AM
MERKER also engaged in a schene to defraud the Conpany by
falsifying their expense reports. |In furtherance of this schene,
STEVEN MERKER and W LLI AM MERKER fraudul ently inflated the anmounts
of legitimte business expenses that each had actually incurred on
their expense reports. STEVEN MERKER and WLLI AM MERKER al so
sought rei nbursenment for fictitious expenses, as well as for their
own personal expenses.

STEVEN MERKER, 46, who lives in Fort Lee, New Jersey,
surrendered to federal authorities and is schedul ed to be presented
before United States Magistrate Judge M CHAEL H. DOLI NGER | ater
t oday.

W LLI AM MERKER, 43, lives in Manhattan, al so surrendered



to federal authorities and is scheduled to be presented before

Judge DOLI NGER | at er today.

Bot h def endants are charged wi th one count of conspiracy,
one count of securities fraud, three counts of false filings with
the SEC and one count of bank fraud. |[If convicted, each of the
def endants faces a maxi num sentence of five years in prison and a
$250, 000 fine, or twice the gross gain or loss resulting fromthe
crime, on the conspiracy count; a maxi mum sentence of 10 years in
prison and a $1 nmillion fine, or twice the gross gain or |oss
resulting fromthe crime, on the securities fraud and false filings
counts; and a maxi mum sentence of 30 years in prison and a $1
mllion fine, or twice the gross gain or loss resulting fromthe
crime, on the bank fraud count.

M. COMEY is a nenber of the President’s Corporate Fraud
Task Force. The Task Force is chaired by Deputy Attorney GCeneral
LARRY THOWPSON, and was created by President BUSH | ast year to
conbat white collar crinme.

M. COMVEY thanked the Internal Revenue Service for its
assistance in the investigation.

Assistant United States Attorney KIM AL BERGER is in
charge of the prosecution.

The charges contained in the Indictnent are nerely

accusations, and the defendants are presuned innocent unless and



until proven guilty.
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